


























Interim Management Report (continued) 
For the period from 3 September 2018 to 31 March 2019  

Risks and Uncertainties (continued) 

(ii) There can be no guarantee that the basis of calculation of the value of the Company’s 

investments will reflect the actual value achievable on realisation of those investments. - A 

significant proportion of the Company’s portfolio will comprises unquoted securities. Such 

investments can be more difficult to value than quoted securities. The Company’s investments 

in unquoted securities will be valued in accordance with the valuation policy adopted by the 

Board from time to time. 

(iii) Investments may be difficult to realise - The Company invests a significant proportion of its assets in 

securities that are not readily tradable, are highly illiquid and have no public market. These features 

may make it difficult for the Company to sell its investments. Further, even where there are potential 

purchasers, sales of investments made by the Company in unquoted interests in portfolio 

companies may require the consent or cooperation of other interested parties. A failure or delay to 

obtain consent or cooperation of other interested parties may restrict the ability of the Company to 

realise unquoted interests in portfolio companies prior to an IPO by the relevant portfolio company 

or other corporate transactions policy adopted by the Board from time to time. 

(iv) Investments outside the UK may be exposed to local legal, economic, political, social and 

other risks - The Company is expected to mainly invest in companies with a substantial 

presence in the UK. Over time, the Company’s investment portfolio may expand to become 

exposed to companies established, or undertaking a substantial part of their operations, in 

other geographical locations. The laws and regulations of various jurisdictions in which the 

Company may invest may impose restrictions that would not exist in the UK. Such jurisdictions 

may have their own legal, economic, political, social, cultural, business, industrial and labour 

and environmental risks and investments made in such jurisdictions may require significant 

government approvals under corporate, securities, exchange control, foreign investment and 

other similar laws and may require financing and structuring alternatives that differ significantly 

from those customarily used in the UK. 

(v) The Company is reliant on the performance and retention of key personnel - The Company will 

rely on key individuals at the Investment Adviser to identify and select investment opportunities 

and to manage the day-to-day affairs of the Company. There can be no assurance as to the 

continued service of these key individuals at the Investment Adviser. The death or departure of 

any of these from the Investment Adviser without adequate replacement may have a material 

adverse effect on the Company’s business prospects and results of operations. Accordingly, the 

ability of the Company to achieve its investment objective depends heavily on the experience 

of the Investment Adviser’s team, and more generally on the ability of the Investment Adviser to 

attract and retain suitable staff. The Board will have broad discretion to monitor the performance 

of the Investment Adviser or to appoint a replacement but the performance of the Investment 

Adviser or that of any replacement cannot be guaranteed. 
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Notes to the Unaudited Financial Statements 
For the period from 3 September 2018 (date of incorporation) to 31 March 2019 

16. Financial instruments and capital disclosures (continued) 

The following table shows the valuation techniques used for level 3 fair values, as well as the 

significant unobservable inputs used for level 3 items: 

Fair value as at 

31 March 2019 

£’000 

Valuation 

technique 

Significant 

unobservable 

inputs Range 

Sensitivity to changes in 

significant unobservable inputs 

14,985 Comparable 
Company 
Multiples 

 EV/Revenue 1.8x-5.6x The estimated fair value would 
increase/(decrease) if the 
multiple were higher/(lower).  

60,987 Other Most recent 
financing 

Not 
Applicable 

Not 
Applicable 

 

A reconciliation of fair value measurements in level 3 is set out in the following table: 

2019 

£'000 

Opening balance – 

Purchases 64,509 

Sales – 

Total gains/(losses) included in gains on investments in the  

statement of comprehensive income 

– on assets sold – 

– on assets held at period end 11,463 

Closing balance 75,972 

There have been no transfers between levels during the period. 

The main risks that the Company faces arising from its financial instruments are: 

(i) market risk, including: 

– other price risk, being the risk that the value of investments will fluctuate as a result of 
changes in market prices; 

– interest rate risk, being the risk that the future cash flows of a financial instrument will 
fluctuate because of changes in interest rates; 

– foreign currency risk, being the risk that the value of financial assets and liabilities will 
fluctuate because of movements in currency rates; 
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